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THE STORY 
AT A GLANCE 


A Comparison with the Previous Fiscal Year 



Year Ended 
January 28, 
1961 

Year Ended 
January 30, 
1960 

SALES AND EARNINGS 

Net Sales . 

Income before Federal Income Taxes. 

Net Income . 

Net Income per Common Share. 

$76,148,823 

1,760,015 

840,015 

2.08 

$67,247,519 

1,738,784 

838,784 

2.61 

DISPOSITION OF NET INCOME 

Cash Dividends Paid: 

On Preferred Shares . 

On Common Shares. 

On Common Shares—Per Share. 

Added to Earnings Employed in the Business. 

$ 154,621 

236,900 
0.80 
448,494 

$ 150,177 

210,808 
0.80 
477,799 

WORKING CAPITAL 

Cash . 

Accounts Receivable—Net. 

Merchandise Inventories . 

Total Current Assets. 

Short-Term Notes Payable. 

Total Current Liabilities. 

Net Current Assets . 

Ratio of Current Assets to Current Liabilities. 

$ 2,133,694 
5,318,121 
11,775,317 
19,992,888 

7,762,189 
12,230,699 
2.58 to 1 

$ 1,909,066 
3,333,333 
9,018,874 
14,690,233 

4,686,857 
10,003,376 
3.13 to 1 

STORE PROPERTY AND EQUIPMENT 

Total Cost . 

Allowances for Depreciation and Amortization. 

Net Book Value. 

Provisions for Depreciation and Amortization. 

$14,707,588 

5,565,834 

9,141,754 

682,316 

$ 8,056,372 
3,360,232 
4,696,140 
509.667 

LONG-TERM DEBT 

$ 4,838,333 

— 

SHAREHOLDERS' INVESTMENT 

$4.25 Preferred Shares—Less Treasury Shares. 

6% Preferred Shares. 

3/ 4 % Jr. Preferred Shares—Less Treasury Shares. 

Common Shares’ Equity—Total—Note A. 

Common Shares’ Equity—Per Share. 

$ 2,209,800 
885,000 
588,600 
14,355,063 
43.58 

$ 2,242,400 
885,000 

12,136,989 

46.06 

Note A — After deduction of redemption premiums and accrued dividends on preferred shares. 


A ten-year summary of financial statistics appears on the inside of the back cover of this report. 
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To Our Shareholders 


April 28, 1961 


ssf 



The results of your Company’s operations for 
the fiscal year ended January 28, 1961, are 
presented herewith. The report includes com¬ 
parative financial statements together with a 
summary of pertinent financial information re¬ 
lating to operations for the last ten years. 

SALES, EARNINGS AND DIVIDENDS 

Net sales for the year exceeded by a sub¬ 
stantial margin the all-time high reached in the 
prior year. This increase resulted entirely from 
the inclusion of a full year’s sales of the Meadow- 
dale store which was opened in November, 1959, 
as well as sales subsequent to August 18, 1960, 
of the downtown Chicago and other stores ac¬ 
quired on that date. Sales of all of our stores 
were affected adversely by the slowdown in 
general business activity during the year. How¬ 
ever, our principal suburban stores’ volume 
declined only slightly and sales of our Super 
Food Markets continued satisfactory, showing a 
modest increase over the prior year. 

Net income for the year was $840,015, in 
comparison with $838,784 for the prior year. 
After providing for dividends on preferred 
shares, including the new 3}4% Junior Pre¬ 
ferred Shares issued during the year, net income 
per common share was $2.08, based upon the 
329,388 shares outstanding at the end of the 
fiscal year. This compares with $2.61 a share 
for the prior year computed for 263,510 shares 
which were outstanding at that time. During 
the year the Company paid cash dividends on 
its common shares aggregating $0.80 a share. 
This was the twenty-seventh consecutive year 
in which dividends on the common were paid. 

ACCOUNTS RECEIVABLE AND INVENTORIES 

Our credit business continues to grow al¬ 
though the business recession affected adversely 
to some degree the sales of furniture and ap¬ 
pliances which are normally the principal types 
of merchandise sold on long term installment 
accounts. The acquisition of the former Mandel 
Brothers’ business substantially doubled the 
number of credit accounts which we carry on 
our books. 

Inventory quantities during 1960 were main¬ 


tained under very tight control and at the year- 
end were in a healthy condition both as to total 
quantities and as to average age. Much of the 
inventory of the stores acquired during the year 
required substantial markdowns but most of 
such merchandise had been liquidated prior to 
the year-end. 

IMPROVEMENTS AND MODERNIZATION 

During the fiscal year we expended $881,904 
for additions to store fixtures and equipment 
and for building improvements. The major 
projects included in these expenditures related 
to the complete modernization of another food 
market in one of our older stores and the be¬ 
ginning of the modernization of the newly ac¬ 
quired State Street store. This latter project 
will receive continuous attention during the 
fiscal year ahead and we expect to complete the 
major portion of the work during that time. 
The principal improvements which will be made 
in the State Street store will be the extension 
of the escalators from the 7th to the 9th floors, 
replacement of the escalator from the 1st floor 
to the subway level, replacement of the 1st 
floor lighting fixtures, extension of the air con¬ 
ditioning system to all selling departments and 
a general program of painting, decorating and 
departmental rearrangement. In addition to 
these changes, we have moved all of our ad¬ 
ministrative, advertising and accounting offices 
from their former location in Evanston to the 
State Street building, a move which we expect 
will contribute to the general efficiency of these 
functions. 

Provisions for depreciation and amortization 
of store property and equipment totaling 
$682,316 were charged to expense during the 
year. 

FINANCIAL POSITION 

Net working capital of the Company in¬ 
creased from $10,003,376 to $12,230,699 during 
1960. At the year-end there were $2.58 of 
current assets for each dollar of current lia¬ 
bilities. 

Adequate quantities of seasonal credit were 
available to us during the year from our banks 
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and all such borrowings were retired before the 
end of the year. 

During January, 1961, the Company received 
$1,000,000 of a $2,500,000 long-term loan which 
was negotiated with a major insurance company 
late in 1959 for purposes of financing new 
stores. It is expected that the remaining 
$1,500,000 of this loan will be drawn down on 
or about August 1, 1961. 

EXPANSION PROGRAM 

The acquisition, on August 18, 1960, of the 
assets and business of Mandel Brothers, Inc., 
represented a major step in your Company’s 
expansion program. Simultaneously therewith 
we acquired the downtown Chicago building 
in which Mandel’s principal store was located, 
representing a move on Wieboldt’s part to what 
has often been referred to as the “world’s 
busiest corner.” We confidently expect that 
by this time next year we shall be able to report 
that the newly acquired State Street store is 
providing an important part of our income. 

Last year we reported the signing of a long¬ 
term lease for a new store in the projected 
Midway Airport Plaza Shopping Center planned 
for construction on Chicago’s southwest side. 
Subsequently, the developers of the center found 
that they were unable to obtain the necessary 
financing for its construction within the time 
limits contemplated by our lease and accord¬ 
ingly we have regretfully terminated our agree¬ 
ment relating to this location. However, we 
are engaged in discussions relating to an alter¬ 
native location and it is our hope that some 
time during 1961 we shall be able to announce 
plans for another major south side store. 

We have reported previously the progress 
of the development of Randhurst, a regional 
shopping center to be located in Mount Pros¬ 
pect, Illinois, in which we will have a depart¬ 
ment store of some 185,000 square feet, as well 
as a one-third equity ownership position in the 
center itself. Financing arrangements for Rand¬ 
hurst have been substantially completed and 
the center is now under construction, with a 
planned opening in the Fall of 1962. 

EMPLOYEE RELATIONS 

Effective for 1961, major revisions have been 
made in the Company’s profit sharing, pension 
and group insurance programs. It is our 
hope and expectation that the opportunities 
for employees to share in the progress of the 
Company through these plans will encourage 
the enthusiastic participation of all our per¬ 
sonnel in the Company’s future growth. 

The present contract with the union repre¬ 
senting a majority of the Company’s employees 


expires in 1961. We have no knowledge, at 
this time, of the basis on which a new contract 
will be negotiated. It is our hope that the 
negotiators will recognize that the cost of main¬ 
taining our physical facilities, the financing of 
inventories and customer accounts, and the 
provision of stable employment conditions for 
our personnel as well as a fair return to the 
shareholders, require that the Company earn 
a reasonable profit. 


LOOKING AHEAD 

Total sales volume during 1961 is expected 
to increase over 1960, principally as a result 
of the new stores whose operations were in¬ 
cluded for only a part of the prior year, although 
more favorable economic conditions also should 
serve to improve sales. 

It must be recognized, however, that there 
is a continual increase in the number of retail 
facilities competing for the customer’s dollar. 
Many of these new stores have achieved a 
measure of success by their willingness to operate 
on Sundays while most established department 
stores remain closed. We believe these in¬ 
creasing Sunday openings are a regrettable 
trend and that it will be a sad day when all 
department stores are forced to operate seven 
days a week in order to stay in business. When 
that day arrives, and it looks now as though 
it is coming, no one will benefit, of course, 
except that the cherished and traditional Sun¬ 
day day of rest will have been destroyed. 

The problems of increasing expenses of all 
kinds are ever with us. Many of these items 
of expense, such as payroll taxes and other taxes, 
are beyond our control. However, with our 
expansion program well on the way, and 
barring any serious setback in the general 
economy, we are confident that the years ahead 
will provide a healthy growth in the sales and 
earnings of your Company. This year your 
management is particularly pleased to welcome 
to the Company’s list of shareholders the former 
shareholders of Mandel Brothers, Inc. We arc 
most appreciative of the confidence of these 
and our other shareholders in the future of our 
Company. 

By order of the Board of Directors 


Chairman 
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WIEBOLDT § T O 


ASSETS 

CURRENT ASSETS 

Cash . 

Receivables including installment accounts, less allowances 
for possible losses (1961—$592,804; 1960—$214,860): 

From customers and others. 

From banks on installment accounts sold. 

Merchandise inventories—principally at cost (last-in, first-out 
method) not in excess of market. 

Store and office supplies and other prepaid expenses. 

TOTAL CURRENT ASSETS 


January 28, 
1961 


$ 2,133,694 


4,791,796 

526,325 

11,775,317 

765,756 

$19,992,888 


STORE PROPERTY AND EQUIPMENT -on the basis of cost— 
Notes A and C 

Land . 

Buildings and building improvements . 

Leasehold improvements . 

Fixtures and equipment . 

Less allowances for depreciation and amortization. 


$ 118,660 
5,866,294 
2,097,130 
6,625,504 
$14,707,588 
5,565,834 
$ 9,141,754 


OTHER ASSETS AND DEFERRED CHARGES 

Miscellaneous receivables, investments and deposits. 

Deferred charges including in 1961 unallocated cost of acquir¬ 
ing State Street store—less amortization—Note B. 


$ 1,030,611 

1,339,492 
$ 2,370,103 


See notes to financial statements. 


$31,504,745 


R E § 9 inc. 


January 30, 
1960 


$ 1,909,066 

3,025,886 

307,447 

9,018,874 

428,960 

$14,690,233 


$ 118,660 
941,772 
1,607,316 
5,388,624 
$ 8,056,372 
3,360,232 
$ 4,696,140 


$ 561,953 

458,209 
$ 1,020,162 


$20,406,535 
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LIABILITIES AND SHAREHOLDERS' INVESTMENT 


CURRENT LIABILITIES 

Accounts payable. 

Employees compensation and payroll taxes. 

Local and excise taxes. 

Federal income taxes. 

Current portion of long-term debt. 

TOTAL CURRENT LIABILITIES 


LONG-TERM DEBT —less portion classified as current liability— 
Note C . 


RESERVES for deferred income taxes relating to accelerated 
depreciation, income reported on installment basis, etc. 


LEASE COMMITMENTS Note A 

SHAREHOLDERS' INVESTMENT -Notes B, C and D 

$4.25 Cumulative Preferred Shares, without par value, stated 
value $100 a share. 

6% Cumulative Convertible Preferred Shares, par value $50 
a share . 

3J4% Cumulative Junior Preferred Shares, par value $100 
a share . 

Common Shares, without par value. 

Additional paid-in capital. 

Earnings employed in the business. 

Cost of shares in treasury (deduction). 

TOTAL SHAREHOLDERS' INVESTMENT 


January 28, 
1961 


$ 3,954,240 
1,076,065 
2,248,157 
95,394 
388,333 
$ 7,762,189 


4,838,333 


742,483 


$ 2,215,100 

885,000 

606,800 

4,215,013 

1,226,247 

9,149,258 

(135,678) 

$18,161,740 

$31,504,745 


January 30, 
1960 


$ 2,237,247 
624,962 
1,055,764 
768,884 


$ 4,686,857 


331,570 


$ 2,248,100 
885,000 

3,391,537 

328,988 

8,660,779 

(126,296) 

$15,388,108 

$20,406,535 
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INC 


WIEBOLRT STORES, me. 

Statement of Income and Earnings Employed 

in the Business 


Fiscal Year 

Fiscal Year 


Ended 

Ended 


January 28, 

January 30, 


1961 

1960 

Net sales, including sales of leased departments. 

$76,148,823 

$67,247,519 

Other income, principally carrying charges 



on installment accounts. 

1,053,637 

666,182 

TOTAL INCOME 

$77,202,460 

$67,913,701 

Costs and expenses: 



Merchandise, and buying and certain property expenses. . . . 

$55,901,567 

$49,882,344 

Selling and administrative expenses. 

17,252,873 

14,600,291 

Store rents . 

1,247,607 

1,019,162 

Provision for depreciation and amortization. 

682,316 

509,667 

Interest (including in 1961 $94,668 on long-term debt).... 

358,082 

163,453 


$75,442,445 

$66,174,917 

INCOME BEFORE TAXES THEREON 

$ 1,760,015 

$ 1,738,784 

Provision for federal income taxes. 

920,000 

900,000 

NET INCOME FOR THE YEAR 

$ 840,015 

$ 838,784 

Special items related to acquisition of State Street store— 



Note B: 



Reduction in federal incomes taxes from utilization of loss 



carry-forward . 

125,000 

— 

Amortization of unallocated cost (deduction) . 

(85,015) 

— 

NET INCOME AND SPECIAL ITEMS 

$ 880,000 

$ 838,784 

Earnings employed in the business at beginning of year. 

8,660,779 

8,182,980 


$ 9,540,779 

$ 9,021,764 

Deduct cash dividends: 



On $4.25 Cumulative Preferred Shares ($4.25 a share). 

$ 94,482 

$ 97,077 

On 6% Cumulative Convertible Preferred Shares 



($3.00 a share). 

53,100 

53,100 

On 3}4% Cumulative Jr. Preferred Shares ($1.19j4 a share) 

7,039 

— 

On Common Shares ($0.80 a share). 

236,900 

210,808 


$ 391,521 

$ 360,985 

EARNINGS EMPLOYED IN THE 



BUSINESS AT END OF YEAR—Note C 

See notes to financial statements. 

$ 9,149,258 

$ 8,660,779 
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IX€. 


WIEBOLUT STOKES, 


Notes to Financial Statements 



Note A—Store Properties and Lease Commitments: 

Substantially all store properties are occupied under long-term lease agreements. The leases 
provide for minimum annual rentals (excluding the Randhurst store now under construction) of 
approximately $1,625,000. 

Note B—Acquisition of State Street Store: 

On August 18, 1960, the Company acquired the net assets and business of Mandel Brothers, 
Inc. in exchange for 65,878 Common Shares and 6,068 3J4% Cumulative Junior Preferred Shares. 
Of the aggregate consideration (market value of the common shares, par value of the preferred 
shares, and certain liabilities assumed) $6,247,419 has been allocated to the tangible assets. The 
unallocated cost, $922,049, is being amortized over a period of approximately three years. 

Mandel Brothers, Inc. had a net operating loss carry-forward of which approximately 
$2,750,000 may he applied against future taxable income of the Company through the year ending 
January 31, 1965. 


Note C—Long-Term Debt: 

Long-term debt at January 28, 1961, including the portion classified as a current liability, 
consists of the following: 

First mortgage 6% note, $45,000 payable annually on principal and interest 

to August 15, 1975. $ 500,000 

Second mortgage 4% notes, $25,000 payable semiannually, with final 

maturity on January 1, 1976. 1,080,000 

6% notes due August 1, 1976, $175,000 payable annually beginning in 1964 1,000,000 

10-year 5/2-6% note, $150,000 payable annually. 1,500,000 

10-year 4% note, $50,000 payable semiannually. 1,000,000 

Other . ? 146,666 

TOTAL. $5,226,666 


The leaseholds, buildings and building improvements (approximate cost $6,000,000), compris¬ 
ing the State Street store, are subject to the first and second mortgage notes aggregating $1,580,000. 

The 6% notes due August 1, 1976, were issued under an agreement with an insurance com¬ 
pany to borrow $2,500,000. The additional proceeds of $1,500,000 will be used to finance fixtures 
and inventories for the Randhurst store which is expected to be opened in 1962. 

Certain of the terms of the agreements under which the various notes were issued provide, 
under the most restrictive of such provisions, (1) that working capital shall be not less than 
$11,000,000 and (2) that after January 28, 1961, cash dividends and purchases of capital shares, 
etc., be limited to $762,013 plus 65% of net income for each of the two succeeding fiscal years, 
and 60% of net income thereafter. 


Note D—Capital Shares and Additional Paid-In Capital: 

Capital shares authorized, issued, and in treasury at January 28, 1961, and January 30, 1960, 
consist of the following: 

Number of Shares 


Authorized Issued In Treasury 



1961 

1960 

1961 

1960 

1961 

1960 

$4.25 Cumulative Pre¬ 
ferred Shares . 

22,151 

22,481 

22,151 

22,481 

53 

57 

6% Cumulative Converti¬ 
ble Preferred Shares. . . 

17,700 

17,700 

17,700 

17,700 



3*4% Cumulative Junior 
Preferred Shares . 

6,068 


6,068 

182 


Common Shares (reserved 
for conversion of 6% 
Preferred Shares — 

17,700 shares) . 

500,000 

500,000 

337,321 

271,443 

7,933 

7,933 
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Notes to Financial Statements—Continued 

Note D—Continued: 

The Company is authorized to issue 37,151 Cumulative Preferred Shares of which 22,151 have 
been issued as $4.25 Cumulative Preferred Shares. Provisions of the $4.25 Cumulative Preferred 
Shares place certain restrictions upon the payment of dividends on the three subordinate classes 
of shares but are less restrictive than those of certain loan agreements (see Note C). 

The Company is required to set aside $70,000 annually for the purchase of $4.25 Cumulative 
Preferred Shares for retirement, at a price not to exceed $103 a share. All provisions for retirement 
through December 31, 1961 have been fulfilled, and no amount will be required to be set aside for 
this purpose until August 1, 1962. The Company may redeem its $4.25 Cumulative Preferred 
Shares at $103 a share, plus accrued dividends. Upon voluntary liquidation holders of such 
shares are entitled to the redemption price, or, upon involuntary liquidation, to $100 a share, plus 
accrued dividends. 

The 6% Cumulative Convertible Preferred Shares are convertible into Common Shares on a 
share-for-share basis and are callable at, or entitled in liquidation to, $52.50 a share, plus accrued 
dividends. 

The Company is required to set aside annually an amount sufficient to redeem 478 3}4 % 
Cumulative Junior Preferred Shares. Such shares are redeemable at any time at, or entitled in 
liquidation to, $100 a share, plus accrued dividends. 

During the year additional paid-in capital increased as follows: 

Market value of Common Shares issued to Mandel Brothers, Inc. in 


excess of amount credited to Common Shares account. $889,352 

Stated value in excess of cost of 330 $4.25 Cumulative Preferred Shares 
retired. 7,907 


TOTAL INCREASE. $897,259 


ACCOUNTANTS' REPORT 

Board of Directors 
Wieboldt Stores, Inc. 

Chicago, Illinois 

We have examined the balance sheet ot Wieboldt Stores, Inc. as of January 28, 1961, 
and the related statement of income and earnings employed in the business for the fiscal year 
then ended. Our examination was made in accordance with generally accepted auditing stand¬ 
ards, and accordingly included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. We previously made a similar 
examination of the financial statements for the preceding year. 

In our opinion, the accompanying balance sheet and statement of income and earnings 
employed in the business present fairly the financial position of Wieboldt Stores, Inc. at 
January 28, 1961, and the results of its operations for the fiscal year then ended, in conformity 
with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 

Chicago, Illinois ERNST & ERNST 

April 5, 1961 
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WIEBOLDT STORES, 

10-YEAR FINANCIAL HISTORY 


SALES AND EARNINGS 


Fiscal Year 

Ended in 

January Net Sales 

Income 
Before Taxes 
Thereon 

Taxes on 
Income 

Net Income 

1961 

$76,148,823 

$1,760,015 

$920,000 

$840,015 

1960 

67,247,519 

1,738,784 

900,000 

838,784 

1959 

65,797,131 

1,210,801 

635,000 

575,801 

1958 

60,946,244 

952,796 

430,000 

522,796 

1957 

55,984,955 

1,208,833 

608,000 

600,833 

1956 

58,265,957 

1,174,774 

592,000 

582,774 

1955 

57,559,724 

1,121,524 

582,000 

539,524 

1954 

58,927,829 

1,794,231 

927,000 

867,231 

1953 

62,095,168 

1,679,754 

888,000 

791,754 

1952 

61,570,245 

951,578 

485,000 

466,578 


Per Common Share Outstanding 
at Fiscal Year End 

Dividends Paid - 


Preferred 

Common 

Net 

Income 

Dividends 

Number 
of Shares 

$154,621 

$236,900 

$2.08 

$ .80 

329,388 

150,177 

210,808 

2.61 

.80 

263,510 

161,884 

210,808 

1.57 

.80 

263,510 

166,532 

210,808 

1.35 

.80 

263,510 

172,533 

210,808 

1.63 

.80 

263,510 

173,742 

210,808 

1.55 

.80 

263,510 

177,320 

210,808 

1.37 

.80 

263,510 

184,366 

223,984 

2.59 

.85 

263,510 

186,160 

158,106 

2.30 

.60 

263,510 

189,908 

197,633 

1.05 

.75 

263,510 


FINANCIAL STATISTICS 


At Fiscal 
Y'ear End 
January 

Working 

Capital 

Accounts 

Receivable 

(Net) 

Merchandise 

Inventories 

Store Property 
and Equipment 

(Net) 

Total 

Assets 

Total 

Shareholders’ 

Investment 

Common Shares’ Equity 

Total Per Share 

1961 

$12,230,699 

$5,318,121 

$11,775,317 

$9,141,754 

$31,504,745 

$18,161,740 

$14,355,063 

$43.58 

1960 

10,003,376 

3,333,333 

9,018,874 

4,696,140 

20,406,535 

15,388,108 

12,136,989 

46.06 

1959 

9,828,785 

3,344,203 

8,289,833 

4,332,456 

18,945,390 

14,972,058 

11,638,463 

44.17 

1958 

9,497,079 

3,351,520 

8,000,572 

4,513,614 

18,847,154 

14,985,657 

11,396,991 

43.25 

1957 

9,626,694 

2,879,604 

7,621,826 

4,256,517 

17,946,127 

14,961,229 

11,208,171 

42.53 

1956 

9,940,996 

3,103,958 

7,764,882 

3,837,532 

17,937,984 

14,677,027 

10,878,018 

41.28 

1955 

10,188,287 

3,053,096 

8,235,438 

3,738,863 

17,651,361 

14,393,499 

10,524,434 

39.94 

1954 

9,746,862 

4,262,388 

7,967,854 

3,714,144 

18,503,493 

14,301,772 

10,353,886 

39.29 

1953 

9,380,672 

3,871,770 

8,095,674 

3,797,207 

18,173,550 

13,973,321 

9,852,953 

37.39 

1952 

8,704,159 

4,254,715 

8,531,794 

3,930,075 

19,062,563 

13,539,602 

9,401,881 

35.68 

































9 


^-^^paV.r-A 8 



1 

MILWAUKEE NEAR ASHLAND 

7 



2 

LINCOLN NEAR BELMONT 

8 



3 

ASHLAND NEAR MADISON 

□ 



a 

EVANSTON, CHURCH AT OAK 

10 



5 

SIXTY-THIRD NEAR HALSTED 

11 



6 

OAK PARK, LAKE AT HARLEM 

12 


HARLEM-IRVING PLAZA 

MEADOWDALE 

STATE AND MADISON 

LINCOLN VILLAGE 

MILWAUKEE NEAR IRVING PARK 
RANDHURST 

Planned to open Fall 1962 



































